
 
 
 
 
 
 
 
 
 
 
 

Outlook for Forest Products Markets in Louisiana1 
 
Background 
 
The general malaise surrounding forest products markets has persisted since early 2008 and there are no signs that 
point to a decent turnaround anytime soon.  Just as it appeared the US economy was making progress in early 2011, 
new numbers and indicators released in the summer pointed to slowing growth and retrenchment by both 
businesses and consumers as confidence waned regarding the sustainability of an economic recovery.  Talk has 
increased of a “double dip” recession at worst, or an extended period of very anemic growth at best.  The reasons for 
this sustained period of lackluster economic performance are manifold and include the following: 
 

 Lack of confidence on the part of business, industry, and consumers regarding the future direction of the 
economy and whether or not it is “safe” to invest or spend based on future expectations; 

 Continued austerity on the parts of both consumers (who are paying down debts) and government (local, 
state, and eventually federal) that lead to less money flowing in the marketplace; 

 Hoarding of cash on the part of corporations as they wait on the sidelines for some indication of clarity 
regarding the future direction of the economy (combined with concerns about policy implementations such 
as new health care laws); 

 Financial sector weakness in the European Union placing pressure on the US financial sector; and 

 Demographic changes – the Baby Boom generation is now leaving its peak spending years and entering into 
its peak saving years.  This reduces the flow of money available in the system for reinvestment.  The  
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multiplier effect works in reverse.  A dollar taken out of the economy can have the multiplied effect of 
reducing many more dollars in the economy because those dollars are no longer available for value added  
goods and services (this issue of demographics could be more important than most people realize and could, 
perhaps, be THE single most important factor influencing our economy; however, this is a minority viewpoint 
and not the viewpoint of a majority of economics prognosticators. 

 
Nothing in the list above or any of the other reasons that can be listed as causes of our economic woes is easily 
remedied.  It is going to take a concerted effort on the part of our political leaders to fix the problems at the federal 
level, diligence and determination combined with compassion to deal with budget issues at the state and local level, 
and patience and understanding on the part of citizens as we work through these significant problems.  It is very 
likely that no one REALLY knows how to get us out of this economic trouble.  We will have to trudge through it 
together and do the best we can. 
 
Factors Affecting Solid Wood Products Markets 
 

Perhaps the single greatest factor that is influencing the entire economy is the number of unemployed or 
underemployed persons in the US.  Estimates are that there are currently approximately 26 million people 
unemployed, employed part time but would prefer to work full time, or have become “discouraged workers,” or 
those that are no longer able to receive unemployment but still have not found work.  Given that 70% of our 
country’s gross domestic product is generated by consumers, when 26 million potential consumers are not spending 
or are spending much less than they normally would, this has a significant impact on the economy. 
 
Another significant factor is housing.  The bursting of a speculative housing bubble around the country was one of 
the central causes of the deep recession in which we have been.  As the bubble burst, home values began declining.  
Homeowners found themselves “upside down” in their mortgages, owing more on the homes than they were worth.  
Foreclosures increased tremendously.  Unemployment increased as the economy contracted, leading to further 
home foreclosures.  The financial sector found itself in the middle of the mess because it had over-speculated in the 
housing market.  Its dramatic contraction meant that funds available for loans were greatly diminished and terms for 
borrowing money for construction projects became much tighter.  At one point Wood Products reported that forest 
products were having problems borrowing short term funds just to conduct day-to-day business such as buying and 
shipping wood products (especially in terms of firms in the Pacific Northwest conducting international business with 
the Pacific Rim). 
 
The factors above result in a diminished demand for housing construction.  With so many foreclosed homes on the 
market, and with more coming onto the market every day, there is little demand for new construction.  As a result, as 
Wood Markets recently reported, 2010 figures for sales among the top 100 US home channel distributors (companies 
such as Weyerhaeuser and Boise) was improved but still disappointing.  It appears we hopefully reached a bottom 
regarding the solid wood products industry in 2009, but improvement is coming only grudgingly.  Further, 
persistently high unemployment has a chilling effect on the entire economy.  Until unemployment can be brought 
under control through a steady, long-term, sustained period of job creation, this stagnant period for the economy 
will continue.  This will continue to put a strain on solid wood products markets for as long as construction remains 
depressed. 
 
Local Conditions 
 
In terms of general economic conditions, Louisiana has not fared as badly as most other states.  Recently, Louisiana is 
pointed to as one of the states coming out of recession quicker than most other states.  However, this is just a  
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relative statement.  It has still been bad here at home and no one knows that more than the entire forest products 
industry, especially on the solid wood side of things, and loggers.  While much related to forest land is somewhat 
local in nature (how much a landowner gets for stumpage is a factor of local characteristics such as access, volume of 
pine sawtimber per acre, weather, time of the year, etc.), there is still a significant amount of the entire equation that 
depends on what is happening in our general economy.  And because Louisiana’s forest products markets, like 
everyone else’s, has suffered since the housing bust, and because of all the other items mentioned above, Louisiana’s 
solid wood markets are struggling and most likely will continue to do so for the foreseeable future. 
 
Timber Mart South’s price report for the third quarter, 2011, shows that stumpage prices are still suffering, 
particularly for pine sawtimber (see the graphs at the end of this document).  Statewide average stumpage prices for 
pine sawtimber have been trending mostly down since the end of 2007, while statewide average oak stumpage 
prices stopped trending down at the end of 2008 and started trending slightly upward starting in 2009.  It must be 
noted that individuals should not look at Timber Mart South Prices as an indication of what they will get for timber 
sold on their land, but rather as a gauge to judge price trends and directions.  At this point, average oak sawtimber 
prices have surpassed average pine sawtimber prices in Louisiana. 
 
Both pine and hardwood pulpwood prices on average in Louisiana have been declining since the first quarter 2010 
(see the graphs at the end of this document).  This occurs as pulp manufacturing costs have been rising, leading to a 
squeeze amongst pulpwood producers between the costs they pay and what they can get for their products.  The 
run-up in prices that occurred earlier in the decade 2000 – 2009 can probably be attributed to some degree in the 
increase in energy prices that occurred during the same period.  This can lead to an increase in demand for wood 
chips as fuel.  There was also likely some speculation occurring regarding the purchase of wood chips as energy prices 
in general were driven by speculation.  Finally, the collapse of the housing market and construction industry drove 
down demand for solid wood products.  Since fewer solid wood products were being produced, those demanding 
wood for pulp partially lost a part of their traditional wood supply.  However, these market conditions seemed to 
have worked themselves out in recent years. 
 
Conclusion 
 
Overall there is little reason to be optimistic about wood markets here in the South for the next few years.  The 
painfully slow economic recovery, continued struggles to clear housing markets of foreclosed homes, continued high 
unemployment rates, and general financial insecurity will continue to plague the wood products industry.  Until 
unemployment starts to significantly ease, job creation resumes at a robust rate, confidence in the direction and 
stability of government is achieved, and a resumption of confidence among and toward the financial sector occurs, 
we will continue to limp along. 
 
Things are not all bad.  There are some indications of life returning to our economy.  The home improvement sector 
has been strong enough to keep demand for wood around, if weekly.  Increased exports to Asian economies from the 
Pacific Northwest help that region.  In the South we still continue to have a nice competitive advantage in the treated 
wood industry and that is helpful.  But it is going to continue to be a while before prices return to any semblance of 
the pre-recession days.  Look for slow improvement in production over the next 12 months but not much movement 
in stumpage prices. 
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Sundrop Fuels Announces $450 Million Biofuels Refinery in Alexandria Area 

On November 22, 2011,  Gov. Bobby Jindal and Sundrop Fuels Inc. CEO Wayne Simmons announced that Sundrop 
Fuels will build a $450 million biofuels refinery that will bring 150 new direct jobs averaging about $58,000, plus 
benefits, to Central Louisiana and result in an estimated 1,150 indirect jobs in the region. 

Gov. Jindal said, "When I ran for Governor, I told you that it was for one main reason -- I was tired of seeing friends 
and family move away from Louisiana to pursue their dreams in other states because they couldn't find opportunities 
here at home. Four years later, and a big reason that we are here today with you, is that our state's economy is not 
just growing: We are competing and winning in the national and global economy.” 

"Louisiana's innovation in the energy industry has always been part of our state's economy and our heritage. Today, I 
am proud to announce that we are here to again build on our state's legacy in the energy industry, while also 
continuing our winning streak of job creation projects. I'm proud to announce that Sundrop Fuels will invest $450 
million in a new biofuels refinery that will take wood waste from the forests here in Central Louisiana and turn that 
biomass into gasoline. The project will also result in a total of more than 1,300 new jobs in the Central Louisiana 
region. We are turning our economy around and making Louisiana the best place in the world to pursue a rewarding 
career." 

The biofuels plant will salvage wood waste from renewable forests in Central Louisiana and adjacent regions and use 
that biomass as a feedstock. Sundrop Fuels also will extract hydrogen from abundant supplies of Louisiana natural 
gas, combining the hydrogen in a proprietary reactor with carbon extracted from wood waste. The result -- up to 50 
million gallons of fuel a year -- will represent the world's first renewable green gasoline that's immediately adaptable 
to existing pumps, pipelines, engines and transportation infrastructure. By 2020, Sundrop Fuels expects to produce 
more than 1 billion gallons of renewable fuel annually through its process (including but not limited to its Louisiana 
facility), meeting nearly 10 percent of the federal government's stated goal for renewable fuels refined from 
cellulosic material and other alternatives to crude oil. 

Colorado-based Sundrop Fuels will create 130 manufacturing jobs and 20 research and development jobs in 
Louisiana, with construction of the facility beginning in 2012, hiring beginning in 2013 and full commercial operation 
starting in 2014. Pay at the biofuels facility will average more than $58,000 a year, plus benefits. Because of the 
refinery's broad use of suppliers and support industries, Louisiana Economic Development estimates nearly eight 
indirect jobs will be created by the project for every direct Sundrop Fuels job. 

LED's Lead Development Group identified and began actively cultivating Sundrop Fuels in early 2011, and the 
Alexandria area emerged as a promising location because of its access to major electrical and natural gas supplies 
and because of the abundance of wood byproducts the region boasts. The state's targeted incentives for workforce 
training and research and development helped Louisiana win the project over several other states in the South and 
Southwest. 

"Sundrop Fuels' first facility will provide America with millions of gallons of renewable gasoline and establish our 
transformative gasification technology while supporting Louisiana's natural gas and sustainable forestry industries," 
said Simmons, the Sundrop Fuels CEO. "Our decision to locate in Rapides Parish underscores Louisiana's commitment 
to the advanced biofuels industry, and we look forward to our partnership in helping meet the nation’s growing 
energy needs." 

Oklahoma City-based Chesapeake Energy Corp., which holds the leading position for natural gas reserves in the 
Haynesville Shale in Louisiana, has provided major investment backing for Sundrop Fuels. Other investors include a 
pair of major venture capital firms, Oak Investment Partners and Kleiner Perkins Caufield & Byers. 
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To secure the project, LED offered Sundrop Fuels performance-based grants for building and financing costs ($14 
million over 10 years), as well as $4.5 million to reimburse relocation costs of research and development operations 
and key employees. Sundrop Fuels also will receive assistance from Louisiana FastStart™, ranked by Business 
Facilities magazine as the nation's No. 1 workforce development program. And the company is expected to utilize 
Louisiana's Quality Jobs, Industrial Tax Exemption and Research & Development Tax Credit programs. Sundrop Fuels 
also will apply for a private activity bond allocation of $330 million or greater, which will help the State utilize 
capacity that otherwise would have gone unused; the private activity bond allocation will enable the company to 
reduce its project financing costs. 

"This project is a terrific win for Louisiana in terms of traditional measures of jobs and capital investment, and it also 
will help position our state as a leader in developing alternative fuels," said LED Secretary Stephen Moret. "Sundrop 
Fuels will employ a technology that produces green fuels, without subsidies, that can successfully compete with 
conventional gasoline refined from crude oil." 

The Central Louisiana Economic Development Alliance played a key role in helping Sundrop Fuels locate and acquire 
the proposed refinery site eight miles northwest of Alexandria at the junction of Rapides Station Road and Interstate 
49, where the company will build on approximately 1,200 acres and have space available for future expansion. 

"CLEDA is committed to creating more jobs, wealth and opportunity for Central Louisiana," said Jim Clinton, CLEDA's 
president and CEO. "The decision that Sundrop Fuels has made to locate here is a big step in beginning to fulfill that 
commitment. Sundrop Fuels' presence here will create more than 1,000 direct and indirect jobs, increase 
employment and average wage rates, and help build a more technologically competitive workforce and economy for 
the region. We are honored by Sundrop Fuels' decision, and are deeply appreciative of all of our local and state 
partners for the commitments they have made to make this announcement possible." 

About Sundrop Fuels  
Sundrop Fuels Inc. is a gasification-based, drop-in, advanced biofuels company based in Longmont, Colo. Backing for 
Sundrop Fuels comes from its strategic partner, Chesapeake Energy Corp., and from two of the world's premier 
venture capital firms, Oak Investment Partners and Kleiner Perkins Caufield & Byers. Sundrop Fuels plans to build and 
operate large-scale biorefineries, with each generating more than 200 million gallons of drop-in, transportation 
biofuels annually. For more information, visit www.sundropfuels.com 

Ips Beetles – Cut or Wait It Out? 
 
The Ips beetles dilemma continues to cause problems for forest landowners in our region.  Drought stress has led to 
numerous Ips infestations and left many landowners in a quandary about what to do.  Here are a few factors to 
consider when trying to come to a decision: 
 

1. Current stand density – Are there enough trees to support a thin and still maintain a workable residual 
stand?  Or has the stand already been thinned recently? 

 
2.  Current average dbh – I wouldn’t hesitate to thin a pulpwood stand that’s “thinnable” (see #1) due to a 

heavy Ips infestation.  I would hate to have to cut an infested stand of logs now. 
 

3. Intensity of infestation – Many landowners have recently thinned (first or second thinning) to follow their 
management plan.  Now the very open stand is being hit by Ips beetles, killing several trees scattered 
throughout.  This is where a tough decision has to be made.  I would certainly consult closely with my 
forester on this.  Keep in mind, Ips beetles attack in a more spotty pattern, as opposed to the southern pine 
beetle, which often rolls through a stand like a fire, killing everything in its path.  Riding out an Ips infestation, 
may be a viable option, depending on weather (rain) conditions and beetle predators that could cause the 

http://www.sundropfuels.com/
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problem to subside, leaving a workable stand.  An SPB infestation often doesn’t allow this option.  Thank 
goodness, we haven’t seen SPB.  (Please knock on wood when you read this!) 
 

4. Size of ownership – If you have a heavy concentration of Ips beetles in a 40-acre area that’s part of your 400-
acre tract, you certainly have more flexibility than the person who has an infestation in their total ownership 
of 40 acres.  Again, a very important reason to work with a consulting forester.  Your forester can possibly 
combine your thinning or harvest with other clients to make a more reasonable sell. 
 

Even before the drought reached such severe levels, the Ips beetles have been killing quite a few trees in our region.  
I have been seeing a fair to substantial number of Ips infested trees for 4 or 5 years now.  Having said this, there has 
definitely been an extreme spike in activity for the last 10 or 12 months.  Thinning, when needed or necessary, felling 
individual or clusters of infested trees when practical and any other forest health management activities will help.  
And finally, PRAY FOR RAIN!! 
 

Events, Thoughts and Tidbits 
 
***The Ark-La-Tex Forestry Forum is set for Thursday, March 8, 2012, at the Holiday Inn Financial Plaza.  Register by 
March 5th for $20! (See details on next page.) 
 
***Don’t forget to visit the Smithsonian exhibit at the Southern Forest Heritage Museum sometime between 
December 10 and January 28.  Admission is free.  The exhibit is open Tuesday-Saturdays 9:00 a.m. until 4:00 p.m. and 
on Sundays 1:00 until 4:00 p.m.  Call 318-748-8404 for more information. 
 
***Here’s a fire safety note.  I have some friends who recently lost their house to a fire.  The fire started because of a 
crack in the chimney.  Heat from the fire in the fireplace ignited wood in the house frame through this crack.  With 
our extreme drought, house foundations have probably shifted more this year than any time in the recent past.  Be 
sure and have your fireplace and chimney checked for cracks.  It could save your house and your life! 
 
***According to LDAF, about 36,000 acres have burned in Louisiana since January 1, 2011 (not including November 
and December). 
 
***As of the latest report, it is still undetermined as to whether the federal government will fund the USDA Emerging 
Forest Restoration Program.  If funded, the program will provide high percentage cost-sharing for replanting forest 
stands that were killed due to the recent catastrophic fires which swept through our region.  If you are interested in 
this, contact your parish or county USDA Farm Services Agency office.  They will let you know if the program is 
funded, as soon as they know. 
 
***The 2012 Ag Expo Forestry Forum will be held on Friday, January 20, 2012 from 1:00 to 5:00 p.m. at the West 
Monroe Convention Center.  Registration is due by Friday, January 13.  Contact Steve Hotard, 
shotard@agcenter.lsu.edu or (318) 322-2251 for more information. 
 
***Keeping good deer hunting notes and harvest records provides helpful management information, and serves as a 
good reminder of when, where and how to hunt in following years.   In addition to data on the deer you harvest, 
information such as what the deer was eating, weather conditions, water levels in creeks, ponds, etc., when the deer 
were in rut, moon phase and other items might help you develop patterns to make future hunts more successful.  
You will find a printable deer harvest record sheet on our website at this address: 
http://www.lsuagcenter.com/en/our_offices/parishes/Bossier/Features/Forestry_Wildlife/Deer+Record+Sheet.htm 
 
 
 

mailto:shotard@agcenter.lsu.edu
http://www.lsuagcenter.com/en/our_offices/parishes/Bossier/Features/Forestry_Wildlife/Deer+Record+Sheet.htm
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               ***Wishing you and your family a Merry 

        Christmas and Happy New Year!      

 
 
 
 
 

      Ricky Kilpatrick 

Ricky Kilpatrick 
      Area Forestry Agent 
 
 
 
 
 
 
 
It is the policy of the Louisiana Cooperative Extension Service that no person shall be subjected to discrimination on 
the grounds of race, color, national origin, gender, religion, age, or disability.  If you have a disability which requires 
special assistance for your participation in a meeting, please contact the Bossier Parish Extension Office at (318) 965-
2326 three days prior to the meeting. 
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28TH ANNUAL ARK-LA-TEX FORESTRY FORUM 

THURSDAY, MARCH 8, 2012 
8:30 A.M. TO 3:00 P.M. 

  
  

HOLIDAY INN FINANCIAL PLAZA 
5555 FINANCIAL PLAZA 

SHREVEPORT, LA 
  
   
The program is currently being planned and speakers are being contacted.  Planned topics include: 
  

 Basics of lake/pond management 

 State, regional and federal issues that impact forestry 

 Do you need to form an LLC? 

 Taxes 
 Wildlife assistance programs for landowners  

 Other topics 
  
Door prizes will be given by several exhibitors. 
  
Come and enjoy an excellent forestry meeting, great lunch and the fellowship of others interested in 
forestry.  If you pre-register by March 5th, the fee is $20.  After that date or at the door, registration will be 
$25.  Your fee includes lunch and a copy of program proceedings. 
 
____________________________________________________________________________________ 

 
 

ARK-LA-TEX FORESTRY FORUM 
MARCH 8, 2012 

  
Name ______________________________________________ Phone __________________________ 
  
Company/Organization_________________________________________________________________ 
  
Mailing Address_______________________________________________________________________ 
 
City _________________________________________ State __________ Zip Code _______________ 
   
This form may be duplicated.  If more than one person shall be registered, please include names 
and addresses of the additional people. 
 
  
 ______ Number of people registered @ $20 per person ($25 after March 5th) 
  
 ______ Amount enclosed 
  
   
 
Make check payable and mail to: ARK-LA-TEX FORESTRY FORUM 
     P O Box 370 
     Benton, LA  71006-0370 
 



10 
 

 
COOPERATIVE EXTENSION SERVICE 
LSU AGRICULTURAL CENTER 
BOSSIER PARISH 
P O BOX 370 
BENTON LA  71006-0370 
  
 
  
 

  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Bossier Parish Office 
Post Office Box 370 

Benton, LA  71006-0370 
  

Courthouse, 4th Floor 
204 Burt Boulevard 

(318) 965-2326 
Fax:  (318) 965-3712 

 
 
 
 

  
 

 

Timber Tales 

  
  
 

News and Ideas for Forest Landowners from Ricky Kilpatrick, Area Forestry Agent, serving: 
Bienville, Bossier, Caddo, Claiborne, DeSoto, Red River and Webster Parishes 

  

 
       Louisiana State University Agricultural Center, Dr. William B. Richardson, Chancellor 

   Louisiana Cooperative Extension Service, Dr. Paul Coreil, Vice Chancellor and Director 
   Issued in furtherance of Cooperative Extension work, Acts of Congress of May 8 and 
   June 30, 1914, in cooperation with the United States Department of Agriculture. 
   The Louisiana Cooperative Extension Service provides equal opportunities in programs 
   and employment. 

  

  
 


